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PASS EXIMBANK 

FOR JORDAN AND MAZON 

E. O. 11652: N/A 
TAGS: EFIN, BR 
SUBJECT: EXIMBANK PROJECTS 

1. AFTER DISCUSSION WITH JOSS OF ALCOMINAS, O'CONNOR 
RECOMMENDS EXIMBANK DEFER ACTION ON ALCOA’ S MARCH 23 
REQUEST FOR MODIFICATION OF COST OVERRUN AND PERFORMANCE 
GUARANTEES BY PARENT COMPANIES OF ALCOMINAS. ALCOMINAS 
HAS MADE SIMILAR REQUESTS TO CHASE MANHATTAN AND CITY 
BANK AND THEIR DECISIONS SHOULD BE KNOWN BEFORE 
EXIMBANK ACTS. IN VIEW FACT ALCOMINAS NOW PERFORMING 
WELL AND SPENDING PROFITABLY, EXIMBANK MAY WISH CONSIDER 
DROPPING PERFORMANCE GUARANTEE BUT STILL REQUIRING 
PARENT COMPANY COST OVERRUN GUARANTEES FOR EXPANSION 
PROGRAM. ALCOMINAS WILL REQUEST THREE MONTHS EXTENSION 
OF P. C. AND WILL FILE SIMILAR LOAN APPLICATION WITH 
EXIMBANK IN ABOUT FOUR MONTHS. 

2. CENTRAIS ELECTRICAS DE SAO PAULO ( CESP) DID NOT 
RECEIVE PHOTOGRAPHS TAKEN AT SIGNING LAST LOAN AGREEMENT 
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WITH EXIMBANK AND WOULD VERY MUCH LIKE TO RECEIVE. 

PLEASE SEND TO DR. MOACYR TEIXEIRA, FINANCIAL DIRECTOR. 

CESP. FYI: PROSPECTS FOR ACTIVATING EXIMBANK P. C. 

NUMBER 1676 NINETY- MILLION DOLLAR POWER PLANT NOW 
APPEAR ENCOURAGING DESPITE CESP DECISION GO AHEAD WITH 
FRENCH ON TWO- HUNDRED MILLION DOLLAR HYDROELECTRIC POWER 
PROJECT. O' CONNOR WILL REPORT DETAILS ON RETURN. END FYI. 
CHAPIN 
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